
  

March 1, 2022 

The Honourable John Lohr 

Department of Municipal Affairs and Housing 

14th Floor North, Maritime Centre 

1505 Barrington Street, P.O. Box 216 

Halifax, NS  B3J 2M4 

 

RE:  Enabling legislation for renewable energy partnerships  

  

Dear Minister Lohr,  

  

East Hants has recently reviewed an opportunity to enter into a limited partnership (LP) of which the 

Municipality and a private company would each be partners. The LP would construct, operate and 

own the wind farm and sell the electricity it generates to NSPI through a power purchase agreement 

between the LP and NSPI. This project, and other renewable energy projects in Nova Scotia, could 

provide an important source of revenue for municipalities across Nova Scotia.  

 

Following our review of the MGA, it is our legal opinion that municipalities do not have the authority 

to enter into partnership arrangements with a private company for this type of sustainable energy 

project because: 

 

a) it will require the Municipality to pay money directly to the LP which is prohibited by s. 57(2) of 

the MGA, as s. 57(2) appears to prohibit all partnerships and corporate structures involving the 

Municipality and any private business where the Municipality is required to make a capital 

contribution; and 

b) the Municipality can only contact with NSPI or another municipality with respect to the supply of 

electricity (s. 303) and in this case the Municipality would not be contracting with either because 

the power purchase agreement will be between the LP and NSPI. 

  

The other aspect of any capital investment is financing. Current legislation does not allow borrowing 

through the Municipal Finance Corporation or from a private financial institution, for any asset that is 

not 100% municipally owned. East Hants Council requests that your government enable municipal 

borrowing for the municipal portion of large-scale renewable energy projects, regardless of ownership 

structure, subject to ministerial review and approval. 

 

Removal of these barriers to municipal investment in renewable energy projects are in alignment with 

your Minister of Municipal Affairs and Housing mandate letter. These changes will enable you to 

support your Ministerial colleagues, specifically the Minister of Environment and Climate Change “as 



they build climate change adaptive capacity and resilience by prioritizing climate adaptation across 

every government department and ensuring that all Nova Scotia municipalities have sufficient 

resources to take immediate and long-term action on their adaptation priorities.” Several other 

mandate letters reference the current government’s commitment to fight climate change (80% of 

Nova Scotia’s electricity needs being supplied by renewable energy by 2030), encouraging innovation 

in sustainable business, municipal support in these ventures and working with municipalities to be 

leaders in sustainable development. 

 

East Hants Council requests a review of the current legislation with advice on whether the current 

legislation does in fact allow for this type of municipal investment in a limited partnership with a 

private company. If no, Council requests amendments to the MGA that allows for municipalities to 

partner with business in renewable energy projects, along with the ability to finance these projects 

through MFC debenture or borrowing. 

  

Our community is excited to host renewable energy projects that enhance the province’s energy 

security whilst also reducing Nova Scotia’s impact on climate change via its energy sector. Enabling 

these public/partnerships would allow our tax payers to benefit further from the revenues of such 

projects.   

  

Sincerely,  

 

Warden Eleanor Roulston  

Cc:  

The Honourable Tory Rushton 

Department of Natural Resources and 

Renewables 

3rd Floor, Founders Square 

1701 Hollis Street, P.O. Box 698 

Halifax, NS  B3J 2T9 

The Honourable Brad Johns, MLA, Sackville-Uniacke 

Unit 103, 1710 Sackville Drive 

Middle Sackville, NS  B4E 3A9  

 

John A. MacDonald, MLA, Hants East 

204 - 8 Old Enfield Road 

Enfield, NS  B2T 1C9  

 

Melissa Sheehy-Richard, MLA, Hants West  

58 Gerrish Street, P.O. Box 3201 

Windsor, NS  B0N 2T0 

The Honourable Timothy Halman 

Department of Environment and Climate 

Change 

1894 Barrington Street, Suite 1800 

P.O. Box 442 

Halifax, NS  B3J 2P8 

 


